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t This Listing Statement is compiled by the dango from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It i is jot 


and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT No. 2051 *, LISTED April 27th, 1960 
; 5,000,000 shares of $1.00 par value 
Ticker abbreviation ‘“CTM”’ 
Dial ticker number 1.3 
Post section 400 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT . WAY 10 jog 


CANADA TUNGSTEN MINING CORPORATION LTD. 


Incorporated under Part IV of the Corporations Act, 1953. 
of Ontario by Letters Patent dated July 31, 1959. 


1. Address of the Company’s Head Office and of any other offices: 
Room a5 12 Richmond Street East, Toronto, Ontario. 


2. Officers of the Company: 


OFFICE HELD _ NAME ADDRESS OCCUPATION 
President and Karl John Springer 4 Robinwood Ave., Prospector 
General Manager Toronto, Ontario i 
Vice-President Joseph Maurice Richard Corbet 500 Avenue’ Road, Mining Company Executive 
Toronto, Ontario 
Secretary-Treasurer Frederick Earl Hall 232 Martin Grove Accountant 
Rd., Islington, 
Ontario _ @ 
Assistant John David Munroe 1337 Mafthers Ave., Accountant 
Secretary-Treasurer West Vancouver, 


British Columbia 


3. Directors of the Company: 


NAME ADDRESS OCCUPATION 

Karl John Springer 4 Robinwood Ave., Toronto, Ont. Prospector 

Joseph Maurice Richard Corbet 500 Avenue Road, Toronto, Ont. Mining Company Executive 
James Botterell Redpath 339 Riverview Drive, Toronto, Ont. Mining Engineer 

Henry Stewart McGowan 21 Dale Avenue, Toronto, Ont. Mining Engineer 

Joseph John Rankin 500 Avenue Road, Toronto, Ont. Mining Company Executive 
Desmond Fife Kidd 5816 Kingston Road, Vancouver, B.C. Mining Geological Engineer 
John Black Aird 2 Glenallan Road, Toronto, Ont. Queen’s Counsel 


4. Names and addresses of all transfer agents: 


Chartered Trust Company, 34 King Street West, Toronto 1, Ontario. | 


5. Particulars of any fee charged upon transfer other than customary government taxes: 


50 cents per certificate 


6. Names and addresses of all registrars: 


Chartered Trust Company, 34 King Street West, Toronto 1, Ontario. 
7. Amount of authorized capital: $5,000,000.00 
8. Number of shares and par value: 5,000,000 Common Shares of the Par Value of $1.00. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 


Date Number of Shares Brief Description 

August) 1959. Wt ie... 1,000,000 68 Mining Claims—namely, Claim Numbers WO 1 to WO 11 inclusive; 
CED 1 to CED 50 inclusive; CED 59 to CED 61 inclusive and CED 67 
to CED 70 inclusive, situate in the Mackenzie Mining Division of the 
Northwest Territories, Canada, in the general-vicinity of Latitude 61 
degrees 50 Minutes North, Longitude 128 degrees, 10 Minutes West, 
on the west side of the Flat River, approximately 12 miles southeast of 
Flat Lakes. 


“| VOLT aerate Mere et RM es 1,000,000 


10. Full details of all shares sold 


i 


sh 


13. 


14. 


1S. 


16. 


17; 


18. 


19. 


for cash. 


Total number of shares issued. 


Number of shares now in treas- 
ury or otherwise unissued. 


Particulars of any issued shares 
held in trust for the Company 
or donated for treasury purposes. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


Details of any treasury shares (or 
shares issued subject to payment 
or shares held for the benefit of 
the treasury) now under option 
or the subject of any under- 
writing or sales agreement. If 
none, this to be stated. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any syndi- 
cate agreement or control. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with 
a Securities Commission or cor- 
responding Government body. 


Has any application for registra- 
tion with or approval or auth- 
ority for sale by or any filing with 
a Securities Commission or cor- 
responding Government body 
ever been refused, cancelled, 
suspended or revoked? If so, give 
particulars. 


Date Price per Amount realized 
Share 


by Company 
Arigust, 1959. .3.7,. sone 7 $1.00 $ 7.00 
Asigust,@959. 3. site eee 1,000,000 12% 125,000.00 
January, 1960.42..2 tae 91,740 1:25 114,675.00 
February, 1960... ehhh. 508,260 1329 635,325.00 
‘Total 225... 2a otic. eee 1,600,007 $875,007.00 


2,600,007 


2,399,993 


None 


None held yet 


No report to shareholders made as yet other than prospectus dated 
January 5, 1960. 


There are no options outstanding on any treasury shares of the Company. 


900,000 shares, part of the stock issued in payment for properties as set 
out in Item 9, are held in escrow by the Chartered Trust Company at 
Toronto subject to release to the depositaries thereof respectively pro 
rata to the number of shares deposited by each of them only with the 
written consent of the Ontario Securities Commission, the Quebec 
Securities Commission and the Board of Directors of the Company, 
and while remaining in escrow may be sold, transferred or otherwise 
dealt with only with the written consent of the Ontario Securities 
Commission and the Quebec Securities Commission. 


Ontario Securities Commission—January 19, 1960 

Quebec Securities Commission—January 23, 1960 

New Brunswick Board of Public Utilities—January 21, 1960 

Registrar under the Securities Act of Nova Scotia—January 21, 1960 

Registrar of Companies and Superintendent of Brokers, British Colum- 
bia—January 21, 1960 

Alberta Securities Commission—January 28, 1960 

Saskatchewan Securities Commission—January 20, 1960 


Sales Approval Committee of the Winnipeg Stock Exchange, Manitoba 
—January 22, 1960. 


No 


20. 


an. 


22. 


23. 


24. 


25; 


26. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations out- 
standing. 


Enumerate fully, giving claim or 
property numbers, approximate 
acreage, townships and mining 
camp or oil field: 


(a) Properties owned where 
titles vested in Company. 


(b) Properties leased. 


(c) Properties otherwise held. 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 
property. 


Are any lawsuits pending against 
the Company or any of its pro- 
perties, or are there any other 
circumstances which might affect 
the Company’s position or title 
adversely? If so, explain fully. 


Describe plant and equipment 
on property. 


Describe development accom- 
plished and planned. 


Date and author of mining 
or petroleum engineer’s or geolo- 
gist’s report filed with this 
application and available for 
inspection on request. 


None 


The Company is the registered owner of unpatented mining claims 
WO 1 to WO 11, inclusive, CED 1 to CED 50 inclusive, and CED 59 
to CED 81 inclusive, totalling approximately 4,280 acres, situate in 


the 
in 


Mackenzie Mining Division of the Northwest Territories, Canada, 
the general vicinity of Latitude 61 degrees 50 minutes North, 


Longitude 128 degrees, 10 minutes West, on the west side of the 
Flat River, approximately 12 miles southeast of Flat Lakes. 


None 


None 


None 


No 


There is no mining plant on the property. Frame bunk houses, cook 
house and workshops are in the process of construction. 


Equipment consists of — 


1—Cobra Drill 

1—International 4 x 4 Truck 

1— Miller AEA-2002 Electric Welder 

2—D-7 Caterpillar Tractors 

1—D-4 Caterpillar Tractor 

1— Piper Super Cub Aircraft 
10—Freight Sleighs 

1—Athey 3-Ton Wagon 

6—500 Gal. Oil Tanks 

1—1955 Chevrolet 4%-Ton Pick-Up Truck 

2— Paramount Pumps with Gas Engines 

2—17,500 Gal. Oil Tanks 

1—Onan Diesel Generator 

1— Bombardier M-60 

1—PRT 20 Radio Trans Receiver 

2—Atlas Rock Drills 


Sundry Tools 


Surface exploration and development to date by present owners has 
consisted of geological mapping, sampling of outcrop mineralizations 
and drilling of eleven diamond drill holes aggregating a total of 
3,083.5 feet. 


The development programme for 1960 is as follows: 


Construction of temporary camp accommodations. 

Preparation of aircraft landing strip. 

Complete detailed property surveys for mill site, plant, camp site, 
airport, hydro plant, water supply, etc. 

Continued diamond drilling programme. 

Complete detailed geological studies and mapping of the property. 
Investigate other known showings on the property for possible 
development. 

Clear sites and prepare excavations for mill and permanent plant. 
Survey timber possibilities and set up portable sawmill in order 
to obtain construction timber. 


December 30, 1959—H. F. Ditchburn, P.Eng. 


a —— 


27. Full particulars of production 
to date. 


Have any dividends been paid? 
If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solicitor 
or attorney whose certificate 
that the applicant is a valid and 
subsisting company and _ that 
the shares which have been al- 
lotted and issued were legally 
created and are fully paid and 
non-assessable has been filed 
with the Exchange. 


30. (a) Have any shares of the 
Company ever been listed on 
any other stock exchange? 
If so, give particulars. 


(b) Is any application for listing 
the shares of the Company on 
any other stock exchange now 
pending or contemplated? 
If so, give particulars. 


Na 


Has the listing of any shares 
of the Company ever been 
refused or deferred on any 
stock exchange? If so, give 
particulars. 


(c 


a 
_ 


Particulars of the principal busi- 
ness in which each director has 
been engaged during the past 
five years, giving the length of 
time, position held and name 
of employing company or firm. 


None 


None 


Holden, Murdoch, Walton, Finlay, Robinson & Pepall, 


44 King Street West, 
Toronto 1, Ontario. 


No 


No 


KARL JOHN SPRINGER 


JosepH MAuRIcE RICHARD CORBET | 


JAMES BOTTERELL REDPATH 
HENRY STEWART McGowan 


JosEPH JOHN RANKIN 


DESMOND FIFE Kipp 


Joun BLAck AIRD 


Prospector, President of Leitch Gold Mines 
Limited and Highland-Bell Limited. © 


Mining Company Executive, President of Area 
Mines Limited. 

Mining Engineer, formerly Vice-President, now 
President of Dome Mines. Limited, Sigma Mines 
(Quebec) Ltd., and Campbell Red Lake Mines 
Limited. 

Mining Engineer, formerly President of La Luz 
Mines Limited, now Vice-President and General 
Manager of Ventures Limited. 


Mining Company Executive, formerly Manager of 
exploration and development for Conwest Explora- 
tion Company, now Vice-President and Managing 
Director of Peruvian Oils & Minerals Limited and 
President of Ranworth Explorations Ltd. 

Mining Geological Engineer in Vancouver, B.C. 
and a Director of Highland-Bell Limited. 


Queen’s Counsel, partner in the legal firm of 
Edison, Aird and Berlis. 


Dated at Toronto the 14th day of April, 


—““ 


CORPORATE 
SEAL 


1960 


CANADA TUNGSTEN MINING CORPORATION LTD. 


“J. M. R. CORBET”’, Vice-President. 
“F. E. HALL”, Secretary-Treasurer. 


STATEMENT SHOWING NUMBER OF SHAREHOLDERS 


Number 

68 Holders of 1 — LOOshares. 7p eee 
208 10 = 00D) sae. hohe ees 
11 Hy ‘* 1001—2000 mh Ure ek Sey Ee ue fe 

5 Gy ‘* 2001—3000 Oe eRe, Ee 

2 a ** 3001—4000 Sa Ae eats 0 

3 ie CM = SOOQ °F 2) cee sete ae 

22 ~ “ $001—up i whee ee Cae a 


319 Stockholders 


AS OF APRIL 11, 1960 


Shares 


FINANCIAL STATEMENTS 
CANADA TUNGSTEN MINING. CORPORATION. LTD. 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET 
DECEMBER 31, 1959 


ASSETS 
CURRENT: 
SC RTI 2 OE SR ER RCAC ATIC OME ME E TIO Pas he oa Ae eh $ 19,705.42 
sR G U2 8 Sou S/F) EY ON EN ape eh rit eds ge enact ped Cen el be 6 ly A A A 1,361.76 
BS Coy Tans islets es oreng ang 7 18 
FIXED: : 
“TTS S52 ot RI ON Roane IRL Odo Aas ont ARR oe - 125,000.00 
ESTATE OT Sn RGR ORR Ree: SO AECOD tl MEN (Lee es Fe Sy Se Eee - 44,468.54 
————— . 169,468.54 
OTHER: . 
LOMA VEC RACE AIRC CS ea 5. 5) 6 sas) rue M IH Meare Sanh Syd Hho « Soda varceasnceeeteGAEE ov vets vee 1,387.49 
CG OS ed OME Net od, Ci i et oc halls wionhoeel Semana baset GBI tills vase nna cen eve 645.83 
Development and administrative expenses as per schedule attached..........0..000...... 99,487.29 
RO AGI ONVES OCUISC eter eye ne ee eR te) yg Se ny ON Reais dacaivnhovnamweraes 2,835.00 104,355.61 
| ; $294,891.33 
LIABILITIES 
CURRENT: 
Se ESL eee rr re ered ty TR TO Tio Ae, Nav auslsrsach magi tacennspinng apeinca dussavinuandvegreeelas. $ 44,884.33 
CAPITAL: 
Authorized 5,000,000 shares of $1.00 par value each. 
Issued —see note attached 
DEOOOROO HES aTiC Seamer ten Meee er ee ymin ee een eae cahee any We ty a Gok cist $2,000,007.00 
Deduct: Discount thereons. 0H kei ee et eB A RBA scene 1,750,000.00 250,007.00 
$294,891.33 


Signed on behalf of the Board. 


POM UR., CORBET. Directors. 
ef. B. REDPATH”, Diréctor. 


AUDITOR’S REPORT 


To the Shareholders of 
CANADA TUNGSTEN MINING CORPORATION LTD. 


We have examined the balance sheet of Canada Tungsten Mining Corporation Ltd. as at December 31, 1959 
and the statement of development and administrative expenditures for the period from incorporation to December 
31, 1959. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. In our opinion, the 
foregoing balance sheet and statement of development and administrative expenditures present fairly the financial 
position of the company as at December 31, 1959 and the results of its operations for the period ended on that date. 


“EDWARDS, BROWNE & CO.”’, 
Toronto, Ontario. Chartered Accountants. 
March 8, 1960. 


CANADA TUNGSTEN MINING CORPORATION LTD. 
STATEMENT OF DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES 


DEVELOPMENT: 
Salaries Am Wages arcs cot. tet co cotmnnenstehensnriiiteties aera ees done et apa Age $13,343.20 
Air charter, :freight and ‘express sis..ci5.c..c.c tema atten eae tk POT xs co ocdoat eceeeet ane Son 26:13 
Maps, prints aid: assay ancceish 220 is Rca cere ee ee ick er 3,962.07 
Supphiesio. cic nut ee abies Ss aha cag apt soe A RR weet Pat oo Nea ae oa ac nce hc ESD 7,346.06 
Diamond ‘drilling contract sce 0 cc aecanap aller -cehe dng eee eee eee ee 20,275.49 
Travel arid transportation oy bssg cccsens: 30 ieee cere ea eet eee et eae ee ea 4,087.27 
Recording eee aiseaseyee s «ico satetse ves ai des: oe hee cee Gere teeien oe 1,465.74 
Telephone, telegraph; exchanige:dnd postage «0.0.2. .c5 sit ncieyesc yeeunreaaa hy eceaoeeneyeaaae enna 916.07 
Equipmenterentals and fépairsis cea. -).o5 nara a. an naudteen tere neater eee en ee OZ242 
Road SUrVey OXDeEn Sete ceb -eenigesko sonnei soar satya de Sona tore ee Aenea eee nee ae een 6,668.11 
Hydro. SUEVES EX PONS. wesc icon cas-soendodevasnvdancarsaseeqcestieses ene coke teeeee eee Agee eee ene een eee 744.69 
Metall urgita expen se iii ices ces. focn Giuonenee Sener slr Oaeev es tent Cara cere a a ae ne ee 200.00 
Temporary Bushings cisic-cctiaes <ousznee orpestegat one ase cates Gohan nega c tee Coenen ce ee 1,147.01 
Sundry Ex pemses ou. 0c cee cscs caynee os ae Re ah ie writ ae te yee Tee ae eee 103.82 
; ————  $90,00ece 
ADMINISTRATIVE: 
Sa lay 16S indore nonvswnah ee dacon% nina tartan cept Qumraeteer cre Cay ee gle eh te tea treet aT eRe $ 200.00 
Rent’and -office: ex pense ire ct sh wins oe sees ee ice ee oes ee re 979.10 
Transferagency expense nae. caer nace os cee tee saith igang Mae mec em 342.13 
Travel and transportation 5... scssiv tessa denned ics eeceeeiee eee ee 894.88 
Sundry experi Sedan. 255. igh PURI fact pec nes ncaa eee deca an eae ea 762.80 3,178.91 
$99,487.29 


NOTE TO FINANCIAL STATEMENT 
DECEMBER 31, 1959 


Since the incorporation of the company on July 31, 1959 2,000,007 shares of the company have been subscribed 
for and allotted as follows—7 shares for cash at $1.00 per share; 1,000,000 shares for mining property allotted by 
the directors at 1214 cents per share; and 1,000,000 shares for cash at 124% cents per share. 


The company entered into an agreement dated December 31, 1959 with Burns Brothers and Denton Limited 
and Walwyn Stodgell & Co. Limited as underwriters whereby each of the underwriters subscribed for 208,260 
shares of the capital stock of the company at the price of $1.25 per share. The company also entered into agree- 
ments dated December 29, 1959 with Dome Mines Limited and Ventures Limited as purchasers whereby each of 
them subscribed for 91,740 shares of the capital stock of the company at the price of $1.25 per share. These 
commitments for a total of 600,000 shares were taken up by February 2nd, 1960 and the total sum of $750,000 
was paid into the company’s treasury. 


CANADA TUNGSTEN MINING CORPORATION LTD. 
BALANCE SHEET 
FEBRUARY 29th, 1960 


ASSETS 
CURRENT: 
CET ES] Cee Mente Sie ORO aber Renee chur cay "<P le ce dae ny a ada $ 79,320.04 
Accounts, RECeIVaDles..ocksh hc etseiagse ce RARER MIR MRP ccc cine ese cdlvens 6,313.50 
———— $ 85,633.54 
INVESTMENTS: 
Industrial Acceptance Corporation Limited Short Term Notes, At Cost, and accrued Interest 
having no quoted market value, due on or before August 2, 1960.....0....00..00ccccccceceeseceeeeees 539,113.69 
FIXED: 
INDURINS ar OPOr Lyx 3F We. oy in arch aa esa aly Concern sak ea ae alesse lug Bhs $125,000.00 
LTO TIR Ta: ct RA tae Se, SRM, ee Ses naatict ard Misc eh Aire AI tS USCIS | SAMS AN) SAR RL a 88,223.90 
as 213,223.90 
OTHER: 
UNC Gs SUD by Stars Ce BE a A Ae ee Pee eee a ee 2 $.- 2,945.35 
ARS Ot QE te ae eR LE 2: SR SRR oe NN ae” a 1,652.62 
Development and Administrative Expenses, less Interest Earned, as per 
GRIMS ACCC 4 lB at con, Tt ng Beret rte rah Accra meiseeci tht tc <b reves «hein 3 175,532.99 
EC OGDOLALLON. TEX PCNSES.... 35. ccc. 4 eRe ee perce esha dosed nase ASN suddapes pcos ntncns 2,835.00 182,965.96 
$1,020,937.09 
LIABILITIES 
CURRENT: 
FeO aE SETAC UCL cco) PM ET SPs oe Loa eal F sen hetag Coke aeRas eee losses ewe nieces dean ss a Kdodeeedtoesd BE $ 20,930.09 
CAPITAL: 
Authorized 5,000,000 Shares of $1.00 Par value each. 
Issued: 
PROORO TT SHAKES Y Cio Io, eaten ON AM cass Mech eee he are tl $2,000,007.00 
Dedtret Discount theres cern ee ee eee eee 1,750,000.00 
————— $250,007.00 
COGN UAB Er gel a SEES ae, © SEO AORN 3 Aes ee $ 600,000.00 
ANGGEMe he there O MMe ncaa tein ee eek ote Pete tee ee 150,000.00 


750,000.00 1,000,007.00 


$1,020,937.09 


NOTE: Since the incorporation of the company on July 31st, 1959, 2,600,007 shares of the company have been subscribed for and 
allotted as follows: 7 shares for cash at $1.00 per share; 1; 000, 000 shares for the mining property allotted by the directors at 
12% cents per share; 1,000,000 shares for cash at 12% cents per share; and 600,000 shares for cash under the terms of sub- 
scription agreements dated December 31st, 1959 at $1.25 per share. 


Certified Correct. 
“F, E. HALL’’, Secretary-Treasurer. 
CANADA TUNGSTEN MINING CORPORATION LTD. 
STATEMENT OF DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES 
AS AT FEBRUARY 29th, 1960 


DEVELOPMENT: 

SNCS ANN VN DIOS he an ate rd Bet ea hc concept, Mancha late a rentaa! a bbienncuchamatranetah Cucy: Ute $22,145.61 
PRO NAE LEY F LEMNE AMG LOMO LOSS. soe hilt. ut abanccoy acts avanteaa peeves aaslisePmpieuoas deacknpewatuaraies «edietionk 51,193.72 
1s TS Sen Gor (9 BPA Gg Gs Waore ACO NMAC eR I ae ea reo eal ee ee Cerone, Ge NR 5,9 fo. o 
ce) EN oo) Waste Wi oweae Cel eked re Ser acd) Ged tke Pe Anak eee Ale Sr See re ete eT ie i ete Core 18,3715: 
iamone: Tr lhitio’ © Ontrack ped ee sence ee cone as, RE hen RAR. a cae ce 20,275.49 
iravel ade Mra ns portation s2.c55c6 feck sc sinee. Saree eRe ORR ME RRR As eet ace 6,902.36 
RS CCOECII ONE COSE Beas. Clear, cyan ores ach ch aun Geese ra ama hla wc asaenc tk Ba sad Reud Seah o h 1,471.74 
‘Lelephone;!T elegraph, Exchange: and: Postage. s.dccc yk catoeks Bebe eh, then alee 1,846.08 
Ratipmentaventals andihepa rsa sep es voce tasted. yerostetesed nuyareanhs Mita i peS-: 454.46 
| Sea Me aig igh be 017 Tea ea > dae ot oR RRR ee mo oc” a UE mE ee 6,705.85 
2 SPS) SET gat oh salt 05-6 0°27? UA en ee PRC A al aa a I re RO 893.48 
MLCEAMITROICAR EX DONS pose ecticrn. lessen ees ete meta rece es os eccet tL tia tae at ane Mee OMEN Mas pe' sit es 4,713.88 
Se EMECHI CL ERY es EDL CANIN DS uc sic at et itn. raat ao Mae eee ae in in Soe ne ee ase cee ne ene nie 20,614.89 
SPOR MEK DCINGC SRE 28 ec cs reahaiades socece Raat maa Vee eae Ai mee Means cance Seek enh at 1,530.34 

—— $161,095.22 

ADMINISTRATIVE: 

SN RSTO eat Zana a el IRA ee RM EE LI Ae oR ne kee $ 2,766.80 
ERG RHER ENMON TICE ME NR POTISE SI oe 2 cacdtay Mans Messe sored manatee auen ac Re Meaney nae te aes eae v-Ryera nk 1,995.40 
dhratisiersAcemey i <penses Aunts). RAs I Re Ns PE a ha 741.73 
GUE sek pthc eed ECONO CE RUNNIN eal nts cp Sider cage Ue ve Na gO Te AI ie, uaa ea a 01 2.25 
POS BOCs GPUS a ern eee ss ots af sacs nx aeee us Uasatniet Canesten ee ae coer are aie ae 9,280.40 
SUNLE EX PSO terre ek PU aot ul RUN a ie I Rn i ROR Pouce Sala rare 940.85 
$16,737.46 

Deducts Interest. armed eam rs ees yee oo eco hd keer ae oer eee cee 2,299.69 14,437.77 

$175,532.99 


ENGINEER'S REPORT 


INDEPENDENT ENGINEER’S REPORT 
CANADA TUNGSTEN MINING CORPORATION LTD., 
12 RICHMOND STREET EAST, 
TORONTO, ONTARIO 


Canada Tungsten Mining Corporation Ltd., 
12 Richmond Street East, 
TORONTO, Ontario. 


Dear Sirs, 


INTRODUCTION 


This report is based on: 


1. A study and analysis of all records and previous reports and not on a personal examination of tite property 
which is currently snowbound. The basic information used includes: 

(a) Geological reports by the exploration company who conducted geological surveys and diamond 
drilling during 1955-1956 on the same mineral occurrence pertinent to this report. 

(b) Geological reports, diamond drill core logs, sample records, assay certificates, drill indicated reserve 
estimates, geological plans and sections, prepared by the staff of Canada Tungsten Mining Cor- 
poration Ltd. 

(c) Topographic and geological maps, as well as air photographs obtained from Canadian Government 
departments. 


2. Independent calculations to verify sections and drill indicated reserves. 


3. A personal analysis of the tungsten industry. 


Full access to Company records was accorded throughout my investigation and the preparation of this report. 
The work done by the staff of the Company has been conducted in an efficient and competent manner. 


SUMMARY 


1. The Company has discovered tungsten mineralization in a flat lying zone, near surface, about 135 miles 
north of Watson Lake, just east of the Yukon Territory-MacKenzie District, Northwest Territories border. 
After completing 3083.5 feet of diamond drilling and considerable surface outcrop sampling during 1959, 
indicated tonnage is estimated at 1,166,351 tons with an average grade of 2.184% tungsten trioxide (WOs)- 


2. Other tungsten bearing outcrops were located during the 1959 season but were not tested. Therefore, 
the ultimate tonnage potential on the Company’s property is considered larger than indicated above. 


3. The present inaccessibility of this property (except by plane) plus climate and mountainous topography, 
present problems, but in my opinion, they are not insurmountable. 


4. A saleable tungsten concentrate contains (60-70%) tungsten trioxide. Such a product has a high value 
to weight ratio—a favourable factor in remote locations. However, metallurgical testing has: not pro- 
gressed to the stage where either metallurgical recovery or the quality of the tungsten concentrate product 
can be determined for this property. 


5. The Company’s Flat River tungsten deposit, relative to others being mined in the Free World, is both 
high grade and large. 


6. It is recommended that the Company conduct further geological work, pilot mill testing, accessibility, 
power, and other studies to fully determine the economic merits of the property. 


LOCATION AND PROPERTY 


The Company is the owner of 84 unpatented mining claims located approximately 135 miles north of Watson 
Lake-on the Alaska Highway..More specifically, the property is located. between latitude 61° 55’N to 61° 59’N, 
longitude 128° 12’W to 128° 18’W. It covers approximately 4280 acres on the-west slope of the Flat River valley 
in mountainous topography. The claims have an elevation above sea level of 4000 to 7000 feet (on crest ridges), 
with the main mineralization being at elevations of 4700 to 4800 feet. 


«The Flat River is approximately one mile east and 1500 feet. below the main mineralization. The area sur- 
rounding the property is mountainous, sub-arctic tundra, highly eroded by streams and rivers. 


LOCATION MAP 
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ACCESSIBILITY. AND TRANSPORTATION 


Access to the property is difficult. There are no railways or roads into this area. The nearest highway is at 
Watson Lake, 135 miles south, located at mile 635 on the Alaska Highway, 284 miles southeast of railhead at 
Whitehorse, Yukon Territory. Access to the property during the 1959 season’s geological program was by float 
plane from Watson Lake to a small lake about 12 miles northwest of the main claims. From here, helicopters 
and pack trails were utilized to transport personnel and supplies to the property. A winter airstrip has been 
prepared in the Flat River valley by the Company. 


To exploit this property, it may require the construction of a truck road on one of three alternate routes 
between 150-170 miles in length, and/or the construction of a cargo plane airstrip. From an examination of 4 
mile to one inch topographic maps and air photographs, the various alternative road routes and airstrip location 
appear to be feasible. 


The transportation of supplies into future operations could, therefore, be via highway or via air cargo plane. 
If a highway is built, tungsten concentrate would have to be trucked about 465 miles to railhead at Whitehorse 
via Watson Lake. However, the total cost of road haulage and maintenance may not be appreciably lower than 
modern air cargo costs from the property directly to Whitehorse—a flight of about 250 miles. From Whitehorse; 
a 110 mile long, diesel equipped, narrow gauge railway gives access to the Pacific Coast port of Skagway. 


A saleable tungsten concentrate product contains between 60-70% tungsten trioxide (WOs), which currently 
sells for about $18 per short-ton unit (or about $1080-1260 per ton of concentrate) New York pricing basis. 
(U.S. duty of $7.93 per short-ton unit is extra to the buyer). The value to weight ratio for the transportation of 
such a product is high and can be a favourable factor in a remote location. 


FACILITIES 


No facilities, except a winter airstrip and a log cabin, presently exist. 

Because of the distance to existing communications and supply centres, all mining, milling, residential 
facilities and ancillary installations must be provided for exploitation. The Flat River valley, which is several 
miles wide, is considered to be a suitable location for operating plant, townsite and access roads. 


Hydro power is not available, although several power sites which could provide sufficient power for a small 
mining operation have been given a preliminary reconnaissance. Virginia Falls on the South Nahanni River, 
85 miles southwest (with a fall of 316 feet) is the largest undeveloped power resource in this district. Water for 
mining and community use from the Flat River is plentiful. Good sized timber for construction purposes is 
available in the river valleys. 


The climate in the area is not known in detail since exploration has been conducted only during summer 
months. The Meteorological Division, Department of Transport, climate maps show that the mean winter and 
summer temperatures are about the same as for Mayo, Yukon Territory; Yellowknife, Northwest Territories 
or at Schefferville, Quebec; all established mining centres. Precipitation is 12-14 inches a year. First snow arrives 
in early October and leaves about mid-May. The climate is, therefore, not too inhospitable—as borne out by the 
vegetation in the valleys, and the fact that other mining operations are conducted in similar conditions. 


GEOLOGY 


In the general area, the Flat River flows through a two to four mile wide valley eroded along a zone of 
weakness into Paleozoic sediments consisting of massive to thin-bedded gray limestones, in part shaly, and white 
and brown quartzites, believed to be of Cambrian age. These sedimentary formations trend northwest and out- 
crop on the sides of the valleys at elevations up to 7000 ft. The Cambrian formations contact Mississippian for- 
mations to the west and east of the Flat River valley. Granite plugs outcrop 4 miles southwest of the main minerali- 
zation, and 8 miles northeast is located the ‘‘Nahanni batholith’’. 


The local geology, surrounding the main mineralization pertinent to this report, consists of a metamorphic 
assemblage of limestone, chert and argillite. At an elevation of 4800 feet on the lip of a cirque basin on the west 
slope of the valley, sulphide mineralization outcrops, in the shape of a horseshoe, over a length of 1800 feet. 
Drainage from this basin drops into confluence with the Flat River at a distance of approximately one mile. 


The sulphide mineralization, containing mainly pyrrhotite with some chalcopyrite and pyrite as well as 
scheelite (CaWO4 or calcium tungstate) occurs as a partial replacement body in a flat lying, almost tabular, 
skarn zone, about 70 feet thick, with altered limestone above and ribbon-chert below. The deposit is shallow with 
overburden varying from zero at the outcrop on the edge of the mountain to 242 feet. The average covering is 
about 64 feet deep over the main tungsten zone. 


The tungsten mineral, scheelite, is fairly evenly distributed throughout the sulphides. Spectrographic and 
other mineralogical testing has not detected other tungsten minerals. 


EXPLORATION 


In 1955-1956 the main sulphide mineralization was explored for copper by another company. Their work 
included, mapping, surface sampling and diamond drilling, but tungsten was not determined. During 1958, 
geologists of the MacKenzie Syndicate (predecessor to Canada Tungsten Mining Corporation Limited) recognized 
tungsten during prospecting work in this area. Late in 1958 a program of geological investigation was organized 
for completion during the 1959 season. 


During 1959, the Company’s geological crew conducted geological mapping, sampled outcrop mineraliza- 
tion and drilled eleven diamond drill holes aggregating a total of 3083.5 feet. 


In addition, about 6% tons of broken mineralized material was moved to the end of a winter airstrip which 
was prepared contiguous to the Flat River, about 3 miles from the main showing. This bulk sample is intended 
to be used for mill testing. 


The total cost of the above work by the Company during 1959 was $85,317. 


RESULTS OF EXPLORATION WORK 


(a) A surface Plan and Longitudinal Section of the main tungsten mineralization is shown below. (Three 
holes drilled by another company during 1955-1956 have not been shown, however, geological data 
from these holes was used for the purpose of this report. Company geologists have examined this core 
and have estimated the tungsten trioxide content of the pyrrhotite sections in these holes.) 
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(b) Summarized below are the drill results applicable only to ‘the main zone. 


“SUMMARY OF DRILL RESULTS 


HOLE MAIN MINERALIZED CORE - ASSAY 
NUMBER ~ ~ SECTION LENGTH % WO; 
(TUNGSTEN TRIOXIDE) 


(FEET FROM SURFACE) (FEET) 

1 72.0 — 169.0 97.0 2.28 
2 102.8 — 189.5 86.7 2.31 
3 949-0 277.5 35.5 0.40 
4 106.7 — 159.0 52.3 1.91 
5 197.0 — 220.6 23.6 0.28 
6 107S abl 44.8 0.44 
7 22.0 - 178.4 156.4 2.41 
8 (-45°) 47.2 — 124.0 76.8 2.92 
9 | TR PACS ee 308 1.79 
10 29.0 — 100.5 715 2.24 
11 


16.27, 92:0 75.8 zeae 


Footnotes: 

All holes were vertical except No. 8. 
Nine of the eleven holes gave copper assays over the above mineralized sections, ranging from 0.10% — 
to 0.63% copper. 


(c) Surface sampling was extensive along the 1800 foot length of outcrop on the mountain slope. In places 
the slope was too steep to sample. A summary of the main sections covering irregularly spaced samples is 
shown below. \ 


\ 


SUMMARY OF SURFACE OUTCROP SAMPLING 


LENGTH OF 
LONGITUDINAL ASSAY ASSAY 
SECTION % WO; 
20’ Sails 
29’ 1.56 
he ite ie LAT 
20’ 1.40 
Lets 1.80 
47’ \ 3.681 
32! | pe! 3.460 
357 3.561 
45.5’ 1.803. 
39’ , 2.79 
49.5’ 2.985 
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INDICATED TUNGSTEN RESERVES 


(d) Based on the above outcrop sampling and eleven drill holes, sufficient information was obtained to estim- 
ate an indicated reserve of tungsten bearing mineralization. This estimate, verified by the undersigned, 
gives 1,166,351 tons, averaging 2.184% or 2,547,310 short-ton units of contained tungsten trioxide 
(WO). 

The full extent of the main mineralized zone was not delimited by the drilling of eleven holes. It is, 
therefore, a reasonable expectation that some additional tonnage may be added by subsequent work at 
this location. © 


(e) About 31% miles southeast of the main tungsten zone (on Claim CED33), an outcrop of massive pyrrho- 
tite, with an estimated thickness of 15-17 feet was also sampled: The outcrop is 120 feet long and 35 feet 
wide. Assays taken across an average thickness of 11.0 feet showed a 4.35% WO; content. 

There are several other outcrops of pyrrhotite mineralization within the 84 claim property from which 
grab samples indicated varying tungsten content. Work on these was insufficient to ascertain the grade, 
tonnage, or economic importance, if any. 


MINERALOGY AND MILL TESTING 


Spectrographic and chemical analysis of small selected samples indicate that the only tungsten mineral is 
scheelite (calcium tungstate). Similarly, impurities, often of critical importance in a saleable tungsten concentrate, 
like molybdenum, arsenic, lead, zinc, antimony and bismuth, have not been detected. Tin and manganese have been 
detected in minor amounts. The main impurities to be removed in beneficiation are iron (18-20%), sulphur 
(10-12%) and copper (0.3-0.4%), in the form of pyrrhotite and chalcopyrite. 

No pilot mill tests have been completed on a large representative sample, however, preliminary laboratory 
scale tests are presently underway. Screen analyses have also been completed. 

At this juncture, the fragments of information on amenability of treatment and tungsten recovery are 
insufficient to form a reliable opinion in this regard. However, on the facts to-date, there is nothing to indicate 
any serious metallurgical problems. 


TUNGSTEN INDUSTRY AND ORE RESERVES 


In 1954, it was estimated that 80% of the world’s tungsten reserves were located in China, N. Korea and 
Russia.!. These same countries produced 54% of the world’s mine production of tungsten in 1958.?. The United 
States, Bolivia, Portugal, Brazil, Australia and Burma have most of the remaining tungsten ore reserves. 

After a comprehensive study of the tungsten industry, and particularly of the size and tenor of the major 
tungsten ore deposits being mined, the Flat River tungsten deposit of Canada Tungsten Mining Corporation 
Limited is considered one of the largest and the highest grade in the Free World tungsten industry. 


RECOMMENDATIONS 


The limited exploration during 1959 did not fully delimit the main tungsten zone nor ascertain the significance 
of the other tungsten occurrences on the property. Therefore, it is recommended that a larger program of explora- 
tion be conducted during 1960, including at least 6000 feet of diamond drilling, geological mapping and sampling 
of the other surface outcrops. 

It is also recommended that the Company conduct, pilot mill testing on a large representative sample and 
other studies relating to road and airport accessibility, hydro power and plant location. 

All of which is respectfully submitted. 


Dated at Toronto, Ontario, “HH Fo DITCHBURN”, B.Sc., P.Eng. 
December 30, 1959. 


SEAL 


We 


1 MATERIAL SURVEY-TUNGSTEN 1956 by the U.S. Bureau of Mines. 
2 MINERAL TRADE Notes (Sept. 1959) by the U.S. Bureau of Mines. 
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CERTIFICATE 


I, Herbert Firman Ditchburn, of the Township of Toronto, in the Province of Ontario, do hereby certify: 
(a) That I am a Mining Consultant residing at 1608 Truscott Drive, Clarkson, Ontario. 


(b) That I am a graduate of Queen’s University with the degree of Bachelor of Science in Mining Engineering 
(1941) and a graduate of Harvard University with the degree of Master in Business Administration 
(1947). I ama member of The Association of Professional Engineers of Ontario and have been practising 
my profession continuously for eighteen (18) years with the exception of four and a half (44%) years in 
the Armed Forces of Canada and one and a half (114) years while taking postgraduate training. 


(c) That I have no personal interest, either directly or indirectly, in the properties or securities of Canada 
Tungsten Mining Corporation Limited, and do not expect to receive such an interest. 


(d) That the accompanying letter report is based on a detailed study and examination of documents and 
reports in the possession of the Company and not on a personal examination of the property which is 
currently snowbound. 


Dated at Toronto, Ontario, “H. F. DITCHBURN”, P.Eng. 
December 30, 1959. 


SEAL 
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THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS FILING STAT EMENT, WHICH ISA 
REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. 


TORONTO STOCK EXCHANGE 


fe SG ET LEE TNE a EAR is 
eer FILING STATEMENT No. 562, 
el ACCEPTED FOR ‘FILING, MARCH 23rd, 1961. 


CANADA TUNGSTEN MINING CORPORATION LTD. ai. 


Full corporate name of Company 


Iv 


cor erated under Part 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May 1st, 1957). 


FILING STATEMENT APR 4 j08; 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization. ) 


1. Brief statement of the material 
change in the affairs of the company 


in respect of which this statement is See Schedule "A" hereto on pages 3, 4 & 5, 
filed, 

2. Head office address and any other Head Office - Suite 225, 
office address, 12 Richmond Street East, 

Toronto, Ontario. 

3, Names, addresses and chief occupa- President and General Manager - Karl John Springer, 4 Robinwood 
tions for the past five years of Ave., Toronto, Ontario, Prospector, 
present or proposed officers and Vice-President (Finance) - Joseph Maurice Richard Corbet, 
directors. 500 Avenue Road, Toronto, Ontario, 

Mining Company Executive. 
Secretary~Treasurer - Frederick Earl Hall, 232 Martin 
Grove Rd., Islington, Ontario, 
Accountant, 


BQrosnrre 
Assistant Secretary-Treasurer - John David Munroe, 1337 Maithers Ave., 
West Vancouver, British Columbia, 
Accountant, 


Directors - Karl John Springer = as above 
Joseph Maurice Richard Corbet = as above 
James Botterell Redpath - 339 Riverview Drive, Toronto, 
Ontario, Mining Engineer, 
Henry Stewart McGowan - 21 Dale Avenue, Toronto, Ontario, 
Mining Engineer. 

Joseph John Rankin - 500 Avenue Road, Toronto, Ontario, 
Mining Company Executive. 

John Black Aird - 2 Glenallan Road, Toronto, Ontario, 
Queen's Counsel 

Frederick Earl Hall = as above 


Proposed Directors - John Payne Jr., 65 East 93rd St., New York 
28, N.Y., Geologist. 
Wallace Macgregor, 1270 Avenue of the Americas, 
New york 20, N.Y, Executive, 


who it is proposed will replace Messrs, Rankin and Hall. 


4. Share capitalization showing author- The authorized capital of the Company is 5,000,000 common 
ized and issued and outstanding shares of the par value of $1.00 each, of which 2,600,007 
capital. shares are issued and outstanding as fully paid. 


$. Particulars in respect of any bonds, 
debentures notes, mortgages,charges, 
liens or hypothecations outstanding. 


See Schedule "A*® hereto on pages 3, 4 & 5. 


6. Details of any treasury shares or 1. The Company has entered into an Agreement dated December 
other securities now the subject of 19, 1960 with Joseph Maurice Richard Corbet of 500 Avenue Road, 
any underwriting, sale or ak Toronto, Ontario, Vice-President (Finance) of the Company, 
agreement or of any proposed under- whereby the Company granted to him as a matter of separate 
rit g,-SeieGetOPeon + ARE OReNEs inducement in connection with his employment by the Company, 


the right and option to purchase all or any part of 100,000 
shares of the capital stock of the Company at the price of 
$1.10 per share exercisable at any time after due completion 
of the financing services as defined in said Agreement, and 
before December 31, 1963. The said Agreement provides that 
in and for the purposes thereof (a) "financing services" means 
the obtaining of markets for the Company’s products and the ar- 
ranging with third parties for financing for the Company all to 
the satisfaction of the Board of Directors of the Company with- 
in such period following the date hereof and of such a nature 
as to enable the Company to commence production on a commercial 
basis on or before December 1, 19623 and (b) that the financing 
services shall be deemed to have been duly completed at the 
time when such markets shall have been obtained and such financ- 
ing arranged within the period above specified, as may be de- \ 
termined by a resolution passed by a majority of the Directors 
of the Company. In the event of the said Joseph Maurice Richard 
Corbet dying during the period within which the said option may 
‘be exercised, the said option shall enure to the benefit of his 
personal representatives. 


26 See Schedule "A" for details of other treasury shares or 
other securities now the subject of any underwriting, sale or 
option agreement. 


TT ass iw 


7. Names and addresses of persons 


having any interest, direct or in- 
direct in underwritten or optioned 
shares or other securities or as- 
signments, present of proposed, 
and, if any assignment is contem- 
plated, particulars thereof, 


. Any payments in cash or securities 


of the company made of to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


. Brief statement of company’s future 


development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any, 


10, Brief statement of company's chief 


14. 


development work during past year. 


, Names and addresses of vendors of 


any property or other assets intended 
to be purchased by the company 
showing the consideration to be paid. 


. Names and addresses of persons who 


have received or will receive a 
Sreater than 5% interest in the shares 
or other consideration to be received 
by the vendor. If the vendor is a 
limited company, the names and ad- 
dresses of persons having a greater 
than 5% interest in the vendor company. 


. Number of shares held in escrow or 


in pool and a brief statement of the 
terms of escrow or the pooling agree~ 
ment, 


Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and their shareholdings 
(If shares are registered in the names 
of nominees or in street names, give 
names of beneficial owners, if pos- 


sible.) 


| 125 mineral claims and 18 placer claims. 


No person has any interest, direct or indirect in the 
underwritten shares or other securities referred to in 
Schedule "A" hereto, other than as is shown in said Schedule, 
nor in the optioned shares referred to in Item 6. above, 
other than is shown there. So far as the Company is aware 
there is no assignment. of such shares or other securities, 
present or proposed. ~ 


No payments in cash or securities of the Company have 
been made or are to be made to a promoter or finder as such 
in connection with a proposed underwriting or property ac- 
quisition save as is set forth in Item 6. above and save that 
the said Joseph Maurice Richard Corbet has since November 23, 
1960 received and will receive a salary of $600.00 a month 
(plus out of pocket expenses) as remuneration for his services 
while employed as Vice-President (Finance). 


The Company proposes to expend the proceeds of the sale 
of its treasury shares and 6% debentures referred to in 
Schedule "A" hereto in carrying out the future development 
plans of the Company which ares- To further explore and develop 
its present mining property in the Flat Lake Area, Northwest 
Territories; to explore the area surrounding said mining pro- 
perty; to complete construction of the airstrip near the Com- 
pany's property mentioned in Item 10 below (with Dominion 
Government participation); to construct a 50 mile access road 
(with Dominion Government participation) to link the Company's 
said property with a development road to be constructed by the 
Dominion Government from Mile 65 on the Ross River Road to a 
point on the Hyland River located at approximately 61° 40! 
North and 128° 20* West; to construct a mill for the concentra- 
tion of tungsten ores mined at the Company's said property, 
with a designed capacity of 300 tons per day; to construct all 
facilities necessary to the above, and in general to bring the 
Company's said property into production. 


During the past year, the Company carried out a programme 
of 11,737" of diamond drilling and 150! of packsack drilling 
to prove up the indicated ore reserves at its mining property 
in the Flat Lake Area, Northwest Territories. Trenching was 
carried out on other mineral showings in the area and addition- 
al claims were staked so that the Company is now the owner of 
Geological mapping 
was carried out and the Company caused a geophysical survey to 
be carried out on its property. Metallurgical test work was 
done on ore samples and a flow sheet developed for the milling 
and concentration of such ore. In addition to the above the 
construction of an airstrip near the Company's property was 

completed to the extent of a minimum usable length of 3,000! 
and a width of 150' in accordance with Department of Transport, 
Canada, specifications, to the cost of which the Dominion 


“spe ped agen has agreed to contribute as indicated in Item 19. 
elow. 


Other than the property and other assets which the Con- 
pany will purchase from sundry vendors for the purpose of 
carrying out its future development plans as set out in Item 
9. above, the Company does not intend to purchase any proper- 
ty or other assets as this time. 


Not applicable 


900,000 shares have been deposited in escrow with Chartered 
Trust Company, 34 King Street West, Toronto, to be released to 
the depositaries thereof respectively pro rata to the number of 
shares deposited by each of them only with the written consent 
of the Ontario Securities Commission, the Quebec Securities 
Commission and the Toronto Stock Exchange and the board of 
directors of the Company, and while remaining in escrow may be 
sold, transferred or otherwise dealt with only with the written 
consent of the Ontario Securities Commission, the Quebec Securi- 
ties Commission and the Toronto Stock Exchange. 


See Schedule "B" hereto on page 6, 


ee 


SCHEDULE ‘A! 


The Company has entered into an agreement dated March 17, 
1961, (herein called the "main agreement") with Northwest Amax 
Limited of 25 Adelaide Street West, Toronto, (herein called 
"Amax"), Ventures Limited of 25 King Street West, Toronto, 
(herein called "Ventures") and Dome Mines Limited of 36 Toronto 
Street, Toronto, (herein called "Dome"), whereby the Company 
has agreed to sell and Amax, Ventures and Dome have severally 
agreed to purchase the following shares of the capital stock 
of the Company for the following aggregate purchase prices as 


set forth belows 
No. of Shares Aggregate Purchase Price 


Amax 1,064,400 © $1,170,840.00 
Ventures 217,800 239,580.00 
Dome 217,800 239,580.00 

1,500,000 shares $1,650,000.00 


Under the terms of said main agreement and certain subscrip-~ 
tion agreements forming part thereof the Company has further 
agreed it will issue at any time or from time to time prior to 
December 31, 1963, an aggregate of $2,680,000.00 in principal 
amount of 6% debentures, and a further 799,993 shares of its 
capital stock, in units. Amax, Ventures and Dome contempora- 
neously with their execution of said main agreement and as 
part of their obligations thereunder have severally subscribed 
for such 6% debentures and additional shares as follows: 


Principal 

Amount of 6% Number Aggregate 

Debentures of Shares Purchase Price 
Amax 1,901,728.00 567,675 $1,795,280.00 
Ventures 389,136.00 116,159 ' 367,356.00 
Dome 339,136.00 116,159 367 , 356,00 


the same to be taken up and paid for pro rata, as required and 
notified by the Company from time to time, 


The said main agreement also contains inter alia, provisions 
to the following effect, viz: Amax, Ventures and Dome will, in 
the event that credit of up to $1,000,000.00 for working capital 
is not obtainable by the Company from commercial banking sources, 
at a rate of interest of 6% per annum or less, severally furnish 
a line of credit from time to time to. the Company in the propor- 
tion of 70.96%, 14.52% and 14.52% respectively, of not in excess 
of $1,000,000.00 in the aggregate; said line of credit is extend- 
ed or furnished with a view to ensuring that the Company will 
have working capital for the period hereinafter mentioned in the 
amount of $1,000,000.00 in excess of the amounts to be furnished 
by virtue of the aforesaid sale of shares and subscriptions for 
shares and 6% debentures; default by any of Amax, Ventures or 
Dome in extending or furnishing credit as above obligates the 
defaulting party to purchase additional 6% debentures at par in 
an amount equal to the amount of the credit in respect of which 
the party is in default; if credit is extended or furnished by 
Amax, Ventures and Dome, as aforesaid, repayment thereof cannot 
be demanded by a party furnishing credit unless 6% debentures 
in addition to those to be issued under the aforesaid subscrip- 
tion agreements to the amount of such credit are contemporaneous~ 
ly purchased by the party so demanding such repayment; the obli- 
gation of Amax, Ventures and Dome to furnish this credit in the 
above proportions is to continue so long as any of the 6% de- 
bentures remain outstanding and, thereafter, is to be reduced 
to the extent that operating profits (as defined in said 6% 
debentures) have been generated, subsequent to the end of the 
fiscal year ending immediately prior to the retirement of the 
last of the 6% debentures and such obligations will terminate 
when $1,000,000.00 (less the amount of any 6% debentures taken 
by reason of such default in extending or furnishing credit or 
a demand for repayment of credit by a party) has been so gene- 
rated, and in any event on 3lst December, 1971; so long as the 
above obligation to provide or extend credit remains outstand- 
ing, iee. so long as any 6% debentures remain outstanding and 
until $1,000,000.00 (or lesser amount as aforesaid) in operat- 
ing profits (as defined in said 6% debentures) have been gene- 
rated the Company will not, without the written consent of ~ 
Amax, Ventures and Dome, engage in any business or operation 
other thans 


(i) the exploration, staking of claims and the securing 
of prospecting permits for, and the development and 
mining of tungsten ore bodies located within an area 
the perimeter of which is measured 35 miles from the 
perimeter of the present Mining Properties of the 
Company in the Flat River Area of the Northwest 
Territories including within such area the Mining 
Properties, provided, however, the Company shall not, 
without the written consent of Amax, Ventures and 
Dome, expend in any one year in excess of $100,000.00 
for exploration; 


(41) the construction, maintenance and operation of a 
mill and related facilities for the concentration 
of tungsten ore mined in the area described in (i) 
above; 


(iii) the sale of tungsten ore mined in the area described 
in (i) above or concentrates produced therefrom; and 


(iv) the construction, maintenance and operation of all 
necessary facilities for the operations contemplated 
by (i), (11) and (i111) above. 


Nor will it without such consent ;- 


(a) Incur, issue, assume, extend, renew or guarantee or 
otherwise become obligated for (i) any indebtedness for any 
borrowed moneys or (ii) any other indebtedness or obligation 
other than current liabilities incurred in the ordinary course 
of business or for the acquisition and construction of the 
plant and facilities referred to above, except for the provi- 
sion of working capital for the Company by Amax, Ventures and 
Dome in the amount of $1,000,000.00 as set forth above and ex- 
cept also for indebtedness evidenced by 6% debentures issued 
pursuant to the said Subscription Agreements. : 


(bo) Let, sell, abandon, release or otherwise dispose of 
any of its Mining Properties or fixtures thereto annexed or 
any other assets or interest therein, other than those assets 
which in the opinion of the Board of Directors shall in the 
ordinary course of business become obsolete and be replaced 
or no longer required to carry on the business of the Company. 


(c) Mortgage, hypothecate, pledge, charge or otherwise 
encumber any of its assets or suffer to exist any lien, charge 
or other encumbrance thereon, except security given in the 
ordinary course of business to any bank or banks. 


(ad) Acquire any further mining properties, real proper- 
ties, fixed assetS or interests therein, except as provided 
above. : 


(e) Merge or consolidate with any other corporation or 
form or acquire any subsidiary or otherwise invest in any 
other way in any corporation, venture or other enterprise of 
any kind. 


(f) Make any investment in stocks or securities, other 
than obligations of not more than six months of prime Canadian 
and United States finance companies and obligations of the 
Dominion of Canada or the Province of Ontario, or-make any 
loans or advances to others, or permit others to become or 
remain indebted to it otherwise than in the ordinary course 
of business. 


(g) Pay any dividend or make any distribution upon any 
of its stock or redeem any of its stock. ; 


(h) Other than in the issue of 799,993 shares of the 
capital stock of the Company in conjunction with the issue of 
6% debentures pursuant to the aforementioned Subscription Agree- 
ments, issue or sell any shares of stock or grant) issue or 
create any subscription warrants, options or other rights to 
purchase stock, except that, pursuant to an option agreement 
granted to Joseph Maurice Richard Corbet, 100,000 shares may be 
issued at $1.10 per share on or before December 31, 1963, 


(i) Enter into or amend or supplement any employment 
contract providing for compensation in excess of $10,000.00 
annually, or any contract or agreement not in the ordinary 
course of business, or any bonus, pension, profit-sharing, re- 
tirement, stock purchase, insurance or similar plan providing 
employee benefits. 


(j) Enter into any material transaction not-in the 
ordinary course of business, except as contemplated by the 
above. 


The Company agrees to devote all funds received by it pursuant 
to the main agreement to the performance of the objects enumerated 
in (i). (ii), (iii) and (iv) above. 


The said 6% debentures will be issued from time to time 
pursuant toe the subscription agreements aforesaid. Cumulative 
simple interest is payable on said debentures at the rate of 
6), per annum from the lst day of January, 1962 out of operating 
profits generated by. the Company (as defined in said debentures) 
and. the principal due under said debentures becomes due and 
payable on the 3lst day of December, 1971. If in any year operating 
profits after payment of interest aforesaid exceed $25,000.00 then all oper- 
ating profits for such year are to be applied to repayment pro rata of 
principal of the 6% debentures. Prior to December 31, 1971 re- 
payments of principal of 6% debentures may only be made if all 
interest accrued on 6% debentures has been paid out of operating 
profits to date of the redemption, Until payment in full of 
all 6% debentures the Company will not without the written consent 
of the registered holders of at least 75% of the aggregate 
principal sums of all then outstanding 6% debentures: 


(a) let, sell, abandon, release or otherwise dispose of any 
of the mining properties owned by the Company on December 1, 1960 
or fixtures thereto annexed other than those which in the opinion of 
the Board of Directors shall be no longer required to carry on 
the business of the Company; f 


(b) mortgage, hypothecate, pledge, charge ob otherwise en- 
cumber any of its assets or suffer to exist any lien, charge or - 
other encumbrance thereon except security given in the ordinary 
course of business to any bank or banks; 


(c) pay any dividend or make any distribution upon any of 
its stock or redeem any of its stock, ¢ 


The obligations of Amax, Ventures and Dome, respectively, 
to purchase the shares of capital stock of the Company and to 
enter into the subscription agreements above shall be subject to 
the performance by the Company of its obligations required to 
be performed under the main agreement on or before the Closing 
Date and to the satisfaction of the following conditions as of 
the Closing Date: 


(a) elves representations and warranties of the Company 
contained in the main agreement shall be true on and as of the 
Closing Date as though made on the Closing Date. 


(b) The Company shall not, without the written consent of 
Amax, Ventures and Dome, have taken any action which it has 
agreed not to take under the provisions of the main agreement. 


(c) The Company shall have delivered to Amax, Ventures and 
Dome a favorable opinion of legal counsel dated the Closing Date, 
in form and substance satisfactory to Amax, Ventures and Dome, as 
to the validity and good standing of the Company, ‘the titles to 
its property, the validity of the issue of its shares and debentures 
and as to its contracts. 


(d) xcept as contemplated by the main agreement, there 
shall have been no material or adverse change in the condition, 
financial or otherwise, of the Company after December 31, 1960. 


(e) The Board of Directors of the Company shall consist 
of seven persons of whom four shall be persons designated by 
Amax, Ventures and Dome, 


The obligation of both the Company to issue and sell the 
shares of capital stock provided for in the main agreement and 
of Amax, Ventures and Dome to purchase such shares and to enter 
into the subscription agreements shall be subject to: 


(i) the prior acceptance of the main agreement for filing 
by the Toronto Stock Exchange; 


(ii) the prior or coritemporaneous execution and delivery 
of a Sales Agency Contract between the Company and 
American Metal Climax, Inc. appointing American 
Metal Climax, Inc. as sales agent for the tungsten 
minerals produced from the Company's Canadian proper- 
ties; and 


(iii) the delivery of releases from each of Burns Bros. & 
Denton Limited and Walwyn Stodgell Co, Limited of 
their rights in respect of further financing of the 
Company. 


Awerican Metal Climax Ine. is to guarantee the carrying 
out by its wholly owned subsidiary, Amax, of the latter's obliga- 
tions under the main agreement. 


The Company understands that Area Mines Linited, Dome, 
Highland-Bell Limited, Lake #xpanse Gold Mines Limited, Leitch 
Gold Mines Limited, Ventures, J. J. Rankin and h. J. Springer 
(in this paragraph collectively called the "sellers") have 
entered into an agreement dated March 17, 1961, with Amax whereby 
the sellers have agreed to sell and Amax has agreed to purchase 
an aggregate cf 117,925 shares of the capital stock of the Company 
at the price of 23 cents per share, such shares being presently 
issued, fully paid and non-assessable, and free and clear of any 
encumbrance or escrow, The closing of such agreement of purchase 
and sale is subject to the purchase of the first mentioned 1,500,000 
shares covered by the main agreement, 


By agreement dated March 17, 1961, expiriug December 31, 1971, 
Auax, Ventures and Dome agreed, subject to completion of the 
transactions contemplated by the main agreement, that so long as 
they own or control 30% of the issued shares of the Company they 
would vote the shares owned or controlled by them for the election 
of persons designated by them to compose a majority of the Board 
of Directors of the Company. 


5 


SCHEDULE 'B! 


Name Escrowed Shares 


Dome Mines Ltd., 
36 Toronto St., 
Toronto, Ontario. 123,843 


Ventures Ltd. r) 
25 King St. We, 
Toronto, Ont. 123,843 


Leitch Gold Mines Limited, 

Ste. 225, 

12 Richmond St. Bey 

Toronto, Ont. 123,843 


Highland-Bell Ltd., 

Ste. 502, 

1200 West Pender St., 

Vancouver, B.C. 123,843 


Area Mines Ltd., 

Ste. 2310, 

4h King St. Wes 

Toronto, Ont. 114,555 


Karl J. Springer, 

Ste. 225, 

12 Richmond St. Bey ei 

Toronto, Ont. 108,223 


Hugo Brodell, 
Box 13, 
Watson Lake, Yukon. 45,000 


Leonard J. White, 
4664 West 13th Avec,s 
Vancouver, B.C. 45,000 


SCHEDULE 'C! 


The following is an outline of the dates of and parties to and 
the general nature of every material contract entered into by the 
Company which is still in effect and is not disclosed in the fore- 


going. 


eg The Company has entered into an agreement dated February 9, 
1961, with Her Majesty the Queen, in Right of Canada, for the 
Dominion Government's participation to the extent of one-half of 
the approved cost, including expenditures from January 4, 1960, 

or $87,500.00, whichever is the lesser, in the cost of construc- 
tion by the Company of an airstrip near its mining property in the 
io Lake River Valley, Northwest Territories. (See Items 9. and 
LON 


2 The Department of Northern Affairs and National Resources has 
announced its intention to construct a road from Mile 65 on the 

Ross River Road to a point on the Highland River located at approx- 
imately 61° 40! North and 128° 20' West, a distance of approximately 
80 miles, and the Company has entered into a contract dated March 8, 
1961 with Her Majesty the Queen, in Right of Canada, for the 
Dominion Government's participation to the extent of two-thirds 

of the approved cost or the aggregate amounts expended by the 
Company on development of its mine between the date of said contract 
and the date of completion of the undermentioned access road or 
$667,000.00, whichever is the least, in the cost of construction - 

by the Company of an access road of approximately 50 miles to its 
mine from the terminal point of the aforesaid Government road, 


36 A commitment given by the Company by letter dated March 2nd, 
1961, in favour of the Government of Canada to place its Mining 
Properties into production by the end of 1963 subject to the Govern- 
ment providing road access to the access road referred to in 
paragraph 2 of this Schedule "K" and the Government's entry into 

the agreement with respect to the construction of the access road 
referred to in said paragraph 2. 


is The Company has entered into an agreement as of February 4, 
1960 (which agreement is unwritten) with Leitch Gold Mines Limited, 
for supply to the Company of office facilities in Toronto for the 
sum of 300 per month, 


By The Company has entered into an agreement as of February 4, 
1960 (which agreement is unwritten) with Highland-Bell Limited 
croviding for the payment by the Company of 25% of Highland-Bell 
Limited's office overhead in Vancouver and for the payment by the 
Company for the services of Mr, J. J, Crowhurst, an employee of 
Highland-Bell Limited, charged on a daily basis, such payments not 
to exceed, in the whole, $1,500.00 per month, : 


Os An application by the Company on March 3, 1961 for a priority 
for prospecting permits under the Canada Mining Regulations on 
vacant territory and lands in the Northwest Territories adjoining 
the Company's Mining Properties and application by the Company for 
four such prospecting permits, involving a comnitment of approxi- 
mately $59,000,00. 
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Notes to 
EOWARDS, BROWNE & CO. : Financial 


Statement 


CANADA TUNGSTEN MINING CORPORATION LTD. 


NOTES TO FINANCIAL STATEMENT 
December 31, 1960 


1. Investments consist of $50,000 par value 32% short 
term notes at cost plus accrued interest, having 
no quoted market value, redeemed at maturity 
February 13, 1961, 


2. Development expenses’ include, as well as the cost of 
works of a temporary nature, works of a permanent 
nature toward which the Government of Canada will 
contribute an amount up to $87,500 in accordance 
with an agreement dated 9th February 1961. 


3e Since the incorporation of the company on July 13, 
1959, 2,600,007 shares have been allotted and paid 
for as follows, - 


7 shares at ple 00 each for cash. 

1,000 , 000 "  123¢ each for mining property. 
1,000,000 it " l2a¢ each for cash. 
600,000 n  # $1.25 each for cash. 


2,600,007 shares 


= ee 


4. An incentive option, exercisable on or before December 
31, 1963, has been granted to an officer of the 
company to purchase 100,000 shares of the company at 
the price of $1.10 per share in accordance with an 
agreement dated 19th December 1960, 


CANADA TUNGSTEN MINING CORPORATION LTD. 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


For the period from January 1 to February 28, 1961 


Source of Funds: 


Balance of cash January 1, 1961 $ 65,543,28 
Realization from - 
Accounts receivable $ 4,300.00 
Sale of investments 49,773.98 
Income from investments 226.02 54,300.00 
119,643,28 
Application: 
Payment of trade accounts 2,357,02 


Development and administrative 
expenditures - net 21,154-72 23,521,474 


Balance of cash February 28, 1961 $ 96,121,54 


AUDITORS 'REPORT 


The foregoing statement of source and 
application of funds of Canada Tungsten Mining 
Corporation Ltd. for the period from January 1 
to February 28, 1961 has been prepared from the 
books of the corporation at Head Office and 
from unaudited returns from the Mine Office and 
we certify the same to be in accordance therewith. 


Chartered Accountants. 
Toronto, Ontario, 
March Bis 1961. 


15. Names, addresses and shareholdings ; ‘ 
of five largest registered shareholders Name Total Shar ehol dings 
d if shareholdi led 
and if shareholdings are pooled or Dome Mines Ltd., 


escrowed, so stating. If shares are 36 Toronto St 
i di f i i ba ; 
registered in names of nominees or in Toronto, Ont. 382,236 (of whieh 123,843 shares are escrowed) 


street names, give names of benefi- 
cial owners, if possible, and if 
names are not those of beneficial 
owners, so state. 


Ventures Ltd.,; 
25 King Ste Wes 
Toronto, Ont. 382,236 (of which 123,843 shares are escrowed) 


Leitch Gold MinesLtd. 

Ste. 225, 

12 Richmond St. Ee, ; 

Toronto, Ont. 290,496 (of which 123,843 shares are escrowed) 


Highland-Bell Ltd., 

Ste. 502, 
|} 1200 West Pender St., 

Vancouver, B.C. 290,496 (of which 123,843 shares are escrowed) 


Area Mines Ltd., 

Ste. 2310, 

LL King St. Wes 

Toronto, Ont. 268,709 (of which 114,555 shares are escrowed) 


16. Names, and addresses of persons After Sonsummal? on of the several ae saction 
whose shareholdings are large Schedule "A" hereto, Northwest ted 49 hd elalde SeaWey 
enough to materially affect control ade Vénture timited, 25 foe Serece ale Toronto and Dome 
of the company. Mine s Limited, 3 Tg ronto Ste, Toron fo) og ether be ina 


ale ) i4 SS ° omns 


17. If assets include investments in the 


shares or other securities of other The Company ts assets do not include inv ' 
, : Serle estments in 
Comapen iets sive! an: lemtene ara the shares or other securities of other Companies. 


ment thereof showing cost or book 
value and present market value. 


18, Brief statement of any lawsuits pend- 
ing or in process against company or There are no lawsuits pending or in process against 


ea Geepennive: the Company or its properties. 


19, The dates of and parties to and the 
general nature of every material con- 
tract entered into by the company 
which is still in effect and is not 
disclosed in the foregoing. ~ 


See Schedule "C" hereto on page 6. 


20. Statement of any other material facts This statement is filed pursuant to the rules and regula- 
and if ‘none, so state. Also state | tions of the Toronto Stock Exchange in respect to the matters 
are in tba teenies aay Ke wd referred to in Item 1. above, whith the Company understands 

: J primary distri y " ‘ i 1 h - Th th 
bution to the public. to be classed as a "material change", ere are no other 


relevant material facts. The shares of the Company are not 
in the course of primary distribution to the public. 


This statement is not, and is not to be construed as a 
prospectus or representation by or on behalf of the Company or 
any signatory or person for the purpose of inducing any per- 
son to purchase shares of the Company. 


DATED March 20, 1961, 


CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 


signing officers who are directors and the corporate seal to be affixed.) 
CANADA TUNGSTEN MIN CORPORATION LTD. 


: _ CORPORATE 
"K, J, Springert : PHIZAIBAGPLN 5 
esident 
uF, BE, Halle 
CERTIFICATE OP UtDERWRITERQRORTIONRE ecretary~Treasurer 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1] above in respect of the company’s affairs. Concerning matters which are not within 
my knowledge, I haye relied upon the accuracy and adequacy of the information supplied to me by the company. 
iy Sygedchypunderrchenonnptiomer repiereredt swith eheCOavarte 8 eee TeeC CRMs KHON UE MOORES POON 
rho undersigned state that they are purchasers but neither underwriters nor optionees. 
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